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The purpose of this article is, in part, to illustrate and educate what forensic accountants 

do and how they do it with a step-by-step process. It demonstrates the kinds of simple research in 

which forensic accountants should engage and should help educate forensic accountants in the 

use of one of the basic tools of investigation – public records research using databases that are 

freely available. More information can, of course, be obtained from fee-based services, but one 

does not have to use fee-based services. This research can serve as a basis for showing forensic 

accountants where to look, what to look for, how to assemble various documents to tell a story, 

and how to arrive at conclusions based on the evidence obtained. Conducting a forensic 

accounting investigation typically leads to more questions as more facts are uncovered, which 

then leads the forensic accountant down other paths to discover other facts, and so forth, until a 

more complete picture is formed. This approach uses the American Accounting Association 

(AAA) as an example, looking at the AAA from a forensic accountant’s viewpoint.  

In spite of the term, forensic accounting is not all accounting and numbers. A forensic 

accountant gathers evidence just as auditors gather evidence to support an opinion. The Third 

Standard of Field Work for CPAs states, “The auditor must obtain sufficient appropriate audit 

evidence” on which to base an opinion (AU Section 508 2011). In fact, a qualified opinion must 

be issued if “there is a lack of sufficient appropriate audit evidence” (AU Section 508 2011). 

                                                 
* The Executive Director and the current and next presidents were invited to respond to this article, but no response 
was forthcoming. 
** The author is Core Faculty at Capella University and Lecturer at the University of Miami. 
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The Codes of Ethics and Standards of Practice of two forensic accounting corporations 

(corporations that issue certifications in forensic accounting) mirror the AICPA’s requirement. 

The Professional Standards of National Association of Certified Valuation Analysts (NACVA), 

which issues the CFFA, states, “a member shall obtain sufficient relevant data to afford a 

reasonable basis for conclusions, recommendations or positions relating to any service rendered” 

(NACVA 2011). The Code of Professional Ethics and Standards of Professional Conduct of the 

Association of Certified Fraud Examiners (ACFE), which issues the CFE, includes a requirement 

that “A Certified Fraud Examiner, in conducting examinations, will obtain evidence or other 

documentation to establish a reasonable basis for any opinion rendered” (ACFE 2011). (For a 

more in-depth examination of forensic accounting corporations and their Codes of Ethics, see 

Huber 2011). 

Finally, like auditing, forensic accounting involves interpreting the evidence and forming 

an opinion as to what the evidence means. This process can easily be seen in the ACFE’s and 

NACVA’s Codes of Ethics and Standards of Practice.  

The remaining parts of the article first briefly reviews definitions of forensic accounting 

and forensic accounting education. Second, the American Accounting Association is reviewed 

from a forensic accounting point of view (i.e., evidence is obtained from primary sources, which 

in this case means free, publicly available databases). Finally, the article concludes with an 

interpretation of the evidence obtained from publicly available resources.  

 FORENSIC ACCOUNTING AND FORENSIC ACCOUNTING EDUCATION 

The American Institute of Certified Public Accountants (AICPA) is a membership based 

corporation whose members must be CPAs. The AICPA, however, does not license CPAs. 

Granting a license to practice public accounting is limited to the 50 states and territories. Every 
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state has different but similar requirements for obtaining a license to practice public accounting, 

including education and experience. Those interested in comparing the requirements can visit the 

National Association of State Boards of Accountancy (NASBA 2011). The education typically 

specifies the types of courses and numbers of credit hours that must be taken to be eligible to sit 

for the CPA exam and to receive the license to practice public accounting. Experience in 

independent auditing also is typically required. 

While there are many definitions of forensic accounting, the definition used by the 

AICPA is, “the application of specialized knowledge and investigative skills possessed by CPAs 

to collect, analyze, and evaluate evidential matter and to interpret and communicate findings in 

the courtroom, boardroom, or other legal or administrative venue....” (American Institute of 

Certified Public Accountants, Expert Witness, 2010, p. 6). Note that nothing is stated about 

accounting. Manning (2010) defines forensic accounting as, “the science of gathering and 

presenting information in a form that will be accepted by a court of jurisprudence against 

perpetrators of economic crime” (p. v). Again, nothing is mentioned about accounting.  

 However, in spite of the AICPA’s definition that forensic accounting requires skills 

possessed by a CPA, it is generally accepted that CPAs are not trained in forensic accounting 

(Seda and Peterson Kramer, 2008; Durkin and Ueltzen, 2009). Training in forensic accounting 

involves more than what is offered in state-mandated accounting curricula. It requires training 

and experience in forensic accounting (Davis, Farrell, and Ogilby 2010). Thus, as the demand for 

forensic accounting services has increased, there has been an explosive growth in the number of 

undergraduate and graduate degrees specifically designed for forensic accounting (Allegretti and 

Slepian 2010). In addition, there has been significant growth recently in the number of 
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corporations issuing certifications in forensic accounting, both for-profit and not-for-profit 

(Huber 2011). 

As stated earlier, forensic accounting is about gathering evidence, not just numerical 

evidence. Many auditing textbooks try to teach students, as part of developing audit programs 

designed to obtain sufficient competent evidence, to first examine corporate documents (e.g., 

charters, bylaws, and minutes) to look, for example, for authority to conduct certain transactions, 

who is responsible for what, and whether there is separation of duties. Whittington and Pany 

(2010) note that “A considerable amount of time spent on the first audit is devoted to gathering 

and appraising background information, such as copies of articles of incorporation and 

bylaws…” (p. 163). What they neglect to advise, however, is that the articles of incorporation 

(the charter) should be obtained from the Secretary (or Department) of State in the state(s) in 

which it is incorporated.  

The following sections, therefore, look at how some public record evidence can be 

obtained using the AAA as an example. In particular, the articles of incorporation is obtained and 

evaluated, as well as a tax return from the IRS which is publicly available since it is related to the 

corporate status.  

 

 THE AMERICAN ACCOUNTING ASSOCIATION 

The Association is a voluntary organization of persons interested in accounting education 

and research” (AAA About Us 2011). The AAA has played a pivotal role in developing 

accounting theory (Previts & Merino 1998). The AAA states it was “Founded in 1916 as the 

American Association of University Instructors in Accounting, and its present name was adopted 

in 1936. So as part of the illustration of how to obtain official public documents as evidence, the 
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first place to look is the state where the AAA is located. Since, according to the AAA’s website, 

the entity is located in Sarasota, Florida, the first place to search is the official documents on file 

in the Office of the Secretary of State for the State of Florida. The incorporation documents 

indicate that the AAA is a foreign corporation, incorporated in Illinois. Therefore, the 

investigation now turns to Illinois. (The Bylaws of the AAA also state it is an Illinois corporation, 

which could also be a starting point, but the Bylaws are not official public documents which is 

why the search begins with the Florida Secretary of State’s office.) 

The Illinois Corporation 

All information was obtained from the Secretary of State for the State of Illinois. Copies 

of documents can be found in Appendix 1. While information itself is free, the information is not 

available online. The Secretary of State charges for copies.  

The AAA was incorporated as a not-for-profit corporation in Illinois with the name 

American Accounting Association on November 27, 1935, not in 1936 as stated by the AAA. 

(“About Us” states 1916 as the original date of incorporation but it was apparently 

reincorporated in 1935. The reason is not relevant to this investigation. The date, however, is 

important as will be demonstrated below.) 

Looking at select annual reports, the 1986 annual report identifies Ray M. Sommerfeld as 

the President; Jerry J. Weygandt Secretary and Treasurer; and the elected board of directors 

include David B. Pearson, William G. Shenker and Robert S. Kaplan. In 1987 William H. 

Beaver is the president; Frank R. Rayburn Secretary and Treasurer; and David B. Pearson, 

William G. Shenkir, and Roger H. Hermanson are the three elected directors.  

In 1989, however, there is a major change. Instead of identifying the officers and elected 

directors on the annual report, the list of the Executive Committee is attached. There are no 
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longer any elected members of the Board of Directors on the annual report. The Florida office is 

identified as the principal place of business. That practice continues for the next five years, 

except for the fact that instead of attaching the list of the “Executive Committee,” the annual 

report has attached to it a list identified only as “Officers.”  

Quite unexpectedly, the documents show that on April 1, 1996 the American Accounting 

Association was administratively dissolved by the Illinois Secretary of State for failure to file its 

annual report. At that time, the AAA ceased to exist as a corporation. For over six years the 

AAA continued to conduct business when in fact it did not exist. The “entity” that called itself 

the AAA filed no annual reports during that time, yet they continued to hold annual meetings 

(see below) to elect the Executive Committee and otherwise transact business. The last president 

to be identified on the last annual report filed in 1994 was Jerry W. Weygandt. The last 

Secretary-Treasurer was Mary Stone.  

During its six-year period of non-existence the AAA website identifies the presidents 

who were elected by the members during its period of non-existence: 1996-97 Joseph J. Schultz, 

Jr.; 1997-98 W. Steve Albrecht; 1998-99 Michael A. Diamond; 1999-00 Jan R. Williams; 2000-

01; Mary S. Stone; and 2001-02 Joel S. Demski. However, no board of directors was elected.  

Then, quite surprisingly, on August 5, 2002, a new not-for-profit corporation was 

incorporated with the same name - The American Accounting Association. This move is an 

important legal point. The entity did not re-incorporate or apply to be reinstated. A new 

corporation was formed. If it had re-incorporated or applied to be reinstated, it would have had to 

pay a penalty, but would have continued its existence from the 1935 incorporation (ignoring the 

fact that it had no elected board of directors). But as a new corporation, everything had to be 
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done over – apply for a new 501(c)(3) status, new EIN, etc. ( which as will be seen the entity did 

not do). 

Under Illinois law everything done during the time of its non-existence would probably 

be void ab initio. Any documents signed by an officer as an officer could potentially expose the 

officer to personal liability.  

None of these facts were revealed to AAA members, who were now members of a non-

existent “entity” as they continued to attend annual meetings, elect the Executive Committee, 

and pay their dues. There is nothing noted about a penalty imposed by the Illinois Secretary of 

State for conducting business during this period without authorization, but there is also nothing 

to indicate that the Secretary of State was aware of the fact that the now dissolved corporation 

continued to conduct business without authorization. The fact that the entity continued to operate 

as a not-for-profit corporation, when in fact it did not exist, further raises questions regarding the 

validity of its Federal and state tax-exempt status, raising the prospect of owing back taxes.  

The directors of the newly incorporated AAA were Joel S. Demski, G. Peter Wilson, and 

William L. Felix, Jr. Did they know that the previous corporation had been dissolved? The 

election of the Executive Committee, which consisted of Joel S. Demski, G. Peter Wilson, and 

William L. Felix, Jr., Kevin Stocks and others, was held less than two weeks after the new 

corporation was formed, so probably they were aware that they were now the Executive 

Committee of a new corporation. It is logical to assume they were advised by the attorney that it 

was a new corporation, if they did not actually initiate the action. Noteworthy also is the 

Secretary of State’s notation on the 2002 incorporation papers “Expedited” which means that 

whoever filed the incorporation papers was aware that the corporation did not exist and there was 

an urgency to form a new corporation.  
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The charter of the new corporation states the following (see Appendix 1 for the complete  

Charter along with other selected official documents): 

“OFFICERS AND DIRECTORS 

The Board of Directors of the Corporation shall consist of not less than three (3) persons. The 
number of directors shall be fixed in the By-Laws of this Corporation. Annual elections will be 
held on the 31st day of December, of each year, or such other date as selected by the Board of 
Directors. Election shall be by a majority vote of the members of this corporation in attendance 
at the annual meeting of the membership of this corporation. 
 
The officers of the corporation shall consist of a President, a Vice President, a Vice President – 
Education, a Vice President – Research, a Vice President – Publications, a Vice President – 
Finance, a Vice President – International, a Vice President – Sections and Regions, and a Vice 
President – Professional Relations. 

... … … 

EXECUTIVE COMMITTEE AND COUNCIL 

The affairs of the corporation shall be managed by the Executive Committee in conjunction with 
the Council. 
 
The Executive Committee shall consist of the officers of the Corporation, and the President-Elect 
and the immediate Past President. 

... … … 

The Council shall assist the Executive Committee in the governance of the Corporation” (AAA 
By-Laws 2011, emphasis added). 

 
Strangely, there are no provisions for a Secretary or a Treasurer. Nevertheless, although 

not provided for in the charter, in the first annual report filed by the AAA in August 2003, a 

treasurer is identified as an officer (Judy Rayburn). Three members of the board of directors also 

are identified (G. Peter Wilson, Tracey Sutherland, and Jane Mutchler), all three of whom would 

had to have been voted on by the members at the annual meeting. Tracey Sutherland is also 

identified as the Executive Director. The principal place of business is 5717 Bessie Drive, 

Sarasota, Florida, as is for all subsequent years.  

The 2004 annual report again identifies William L. Felix as the President. This time, 

however, there is no treasurer and still no secretary. The members of the elected corporate board 
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of directors are identified as G. Peter Wilson, William L. Felix, and Jane Mutchler. In 2005 Jane 

Mutchler is the president. There is no treasurer and no secretary. The members of the elected 

corporate board of directors are identified as Jane Mutchler, William L. Felix, and Judy Rayburn. 

In 2006, Judy Rayburn is the president and again no secretary and no treasurer. Members of the 

elected corporate board of directors are identified as Judy Rayburn, Shyam Sunder, and Jane 

Mutchler. 

In 2007 there is a significant change in the information reported. Gary Previts is the 

president. Joseph Carcello is identified as the Treasurer although there had not been a treasurer 

for several years. There is no secretary. The only member of the corporate board of directors 

identified is Tracey Sutherland, who is the Executive Director. Two directors are omitted. Thus, 

there is no elected board of directors.  

The 2008 annual report is a repeat of the 2007 report. Gary Previts is the president. 

Joseph Carcello is the Treasurer. There is no secretary. The only member of the corporate board 

of directors is again Tracey Sutherland, the Executive Director. Two directors are again omitted. 

Thus, again, there is no elected board of directors. 

Susan Haka is the president in the 2009 annual report. Christopher Wolfe is the Treasurer. 

There is no secretary. The only member of the corporate board of directors is Tracey Sutherland 

who is the Executive Director. Two directors are omitted. For a third year there is no corporate 

board of directors. In 2010, Nancy Bagranoff is the president. Christopher Wolfe is the Treasurer. 

There is no secretary. The only member of the corporate board of directors is Tracey Sutherland 

who is the Executive Director. Two directors are omitted; thus, the AAA enters a third year of 

operations with no elected board of directors. There is at this time a real possibility that the 
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corporation may be dissolved – again – for the simple reason that there is no elected board of 

directors.  

In addition to the absence of an elected board of directors, there are several irregularities 

in these reports. A Secretary and a Treasurer are normally positions as officers. Why is there a 

Treasurer in some annual reports and not others? Was the treasurer appointed? By whom? Based 

on what? Neither the charter nor the bylaws provide for a treasurer (although they should). 

Without a secretary, who is charged with the responsibility of maintaining the corporate records? 

As seen on IRS Form 990 (Appendix 3) an employee who is not an officer is a keeper of the 

records. Furthermore, most business students would know that both a treasurer and controller are 

needed to have separation of duties. So a question arises, why does a major global academic 

accounting organization have no Treasurer, no Secretary, or no basic separation of duties? 

An alert forensic accountant should now suspect that the corporation has both legal and 

financial problems. For example, a forensic investigator working for the IRS would be interested 

at this point in auditing the financial information to see if any federal taxes and penalties are due 

as a result of its loss of its tax exempt status. Likewise, a forensic investigator for the State of 

Illinois might be interested in its financial information to determine whether state income taxes 

and penalties are due. A forensic investigator for the Illinois Secretary of State might be 

interested in determining whether any penalties should be paid for operating without 

authorization.  

There may be additional questions concerning the auditors during this time. How and 

why did the auditors fail to discover the fact that the corporation did not exist? They continued 

(presumably) to prepare tax returns for a tax-exempt organization when its tax-exemption was 

not valid. 
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The Florida Corporation 

All information below was obtained from the Office of the Secretary of State for the State 

of Florida. Select corporate documents can be found in Appendix 2. 

On December 19, 1994, the AAA filed incorporation papers in the State of Florida to 

become a foreign corporation. In a letter to the Florida Secretary of State dated December 14, 

1994, the Executive Director of the AAA stated the AAA had been conducting business in 

Florida without authorization from 1991 through 1994 – and paid a $2,100 penalty. (It appears 

this penalty was not disclosed to the members.) The organization was duly incorporated in 

Florida on January 10, 1995 as a not-for-profit foreign corporation with the name American 

Accounting Educators Association, Inc. (There is no official document adopting the fictitious 

name the American Accounting Association on file in the Secretary of State’s office.) The 

incorporation papers included a resolution adopted by the Executive Committee in 1994 

authorizing the incorporation in Florida, signed by Mary Stone, Secretary/Treasurer. The 

application also stated that the entity had been conducting business in Florida since 1971, not 

1991 as stated in the December 14, 1994 letter from the Executive Director. Documents filed in 

the Illinois Secretary of State’s Office also indicate a Florida address at least as early as 1989. A 

few months later the Illinois corporation ceased to exist.  

The application identifies Jerry J. Weygandt as the President of the Illinois corporation, 

W. Steve Albrecht as the Vice President, and Mary Stone as the Secretary and Treasurer. No 

elected corporate directors of the Illinois corporation are identified. Instead, a list of the 1994 

Executive Committee of the AAA is attached.  
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The 1997 annual report identifies Katherine Schipper as the President; Mary E. Barth as a 

Vice-President and director (VD); Mary Stone as the Secretary-Treasurer and director; and Billie 

M. Cunningham as a Vice-President and director (VPD). In 1998, the annual report lists W. 

Steve Albrecht as the President; G. Peter Wilson as Vice-President and director (VD); Karen 

Hooks as the Secretary-Treasurer and director; and Karen Pincus as a Vice-President and 

director (VPD). Craig E. Polhemus also is listed as a director. 

In 2009, there is again a change in reporting. Only one director is identified, Tracey 

Sutherland, who is the Executive Director. There are no elected directors. The 2010 report does 

not identify any elected director. Only one director is identified, Tracey Sutherland, who is the 

Executive Director.  

Again both legal and financial issues arise from the irregularities of the Florida 

corporation which are of interest to forensic accountants from different but related perspectives. 

Since the AAA ceased to exist in 1995 in Illinois, then the AAA would again not have been 

authorized to conduct business in Florida, and any actions taken might be void ab initio. There is 

no application on file in Florida by the new Illinois corporation to incorporate in Florida as a 

foreign corporation, and thus penalties could potentially again be imposed by the Secretary of 

State for operating in Florida without authorization.  

In Florida, a forensic accountant for the Property Appraiser for the County of Sarasota 

would be interested in determining if any back property taxes are owed as a result of its loss of 

its tax exempt status. A forensic accountant for the State of Florida Department of Revenue 

might be interested in its financial information to determine whether state income taxes and 

penalties are due. 
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Furthermore, IRS Form 990 which is freely available to the public specifies the Sarasota 

address as its place of business, but if the entity lost its authorization to conduct business in 

Florida after the 1996 dissolution, then whether the AAA actually filed a valid tax return is 

doubtful. Additionally, taking 2010 as an example, the Form 990 itself is incorrect for at least 

two reasons. First, the form states that the year of the formation of the corporation was 1916 

when in fact it was 2002. The 1995 application to conduct business in Florida as a foreign 

corporation gives the EIN of the then current Illinois corporation (from 1935), #39-6030166 

(Appendix 3). That means that IRS Form 990 is filed using the Florida corporation with the same 

EIN as a non-existent corporation. If the new AAA did not apply for a new tax exempt status and 

new EIN, than filing a Form 990 may not be authorized since the corporation ceased to exist. For 

forensic accountants who want to look for numbers, they should note that recent financial 

statements and IRS Form 990 are not identical. The numbers of several items are different, 

although not materially. Still, it raises questions about the accuracy of the AAA’s books. 

The second reason the Form 990 is incorrect can be seen in Part VII. Column A lists the 

names and titles of the Executive Committee – the President and Vice-Presidents. There, 

Christopher Wolfe is identified as the Vice President of Finance as he is on the Florida annual 

report. But on the Illinois annual report he is identified as the Treasurer.  

There is a greater problem, however. Virtually every officer – President, Past President 

and Vice-President – is identified as a trustee or director. This identification is patently untrue. 

Nothing in either charter or the Bylaws equates a member of the Executive Committee as a 

director. Tracey Sutherland, who is listed as a director in the annual report, is not identified as a 

director on the Form 990. Diane Leger is identified as the Director of Finance, but she also is 

identified as an Officer – a position not authorized by either charter or the Bylaws. Diane Leger 
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is also identified as the keeper of the corporate records, a responsibility not typically given to a 

Director of Finance because of a lack of segregation of duties.  

 

American Accounting Association Bylaws 

The Bylaws of the American Accounting Association are readily available on its website 

from which all information below was obtained.  

The Bylaws clearly state that the entity is incorporated in Illinois. The classes of 

membership are given along with the rights and privileges of each. Members have the right to 

vote, hold offices, and participate in all activities of the Association. Some of the Bylaws 

reiterate some of the requirements of the Illinois charter such as the Executive Committee. The 

Bylaws also state the duties of the members of the Executive Committee along with term-limits 

and filling vacancies. The position of Executive Director is also established, but the Executive 

Director is not an elected position and is not a corporate director.  

The Illinois charter states that “The Board of Directors of the Corporation shall consist of 

not less than three (3) persons. The number of directors shall be fixed in the Bylaws of this 

Corporation. Annual elections will be held on the 31st day of December, of each year, or such 

other date as selected by the Board of Directors. Election shall be by a majority vote of the 

members of this corporation in attendance at the annual meeting of the membership of this 

corporation.” In 2002 the Bylaws fixed the number of directors to include the President, Past- 

President, and President- elect as directors, thus bringing the total to six, the original three plus 

the additional three.  

At the time of this writing (April 2011) the Executive Committee has proposed an 

amendment to the Bylaws to state the following: 
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“V. The Board of Directors. The Board of Directors shall consist of: the President; the 
President-Elect; the Immediate Past President; the Vice President-Finance; the Vice 
President-Finance -Elect; the Vice President of Research and Publication; the Vice 
President of Education; and five additional Board members. The President-Elect and 
Vice-President-Finance-Elect automatically become President and Vice President--
Finance respectively, at the end of their one-year elect terms. All officers shall serve for 
three years, except in the case of appointments to fill vacancies. Interim vacancies shall 
be filled by action of the Board of Directors. The Executive Director and the President-
Elect nominee are ex-officio non-voting members of the Board of Directors.” 
 
This amendment is clearly contrary to the Illinois Charter. Bylaws cannot change how 

directors are elected, or change the Executive Committee into the Board of Directors. If there is 

an inconsistency between the Charter and the Bylaws, the Charter prevails. Changing the 

Directors and the Executive Committee can only be accomplished by amending the Charter. 

Furthermore, although the election of the directors is supposed to take place at the annual 

meeting as set by the Board of Directors, only the Executive Committee has been elected since at 

least 2007, and that was done electronically, not by members in attendance at the annual meeting, 

thus voiding their election as directors anyway.  

There is no provision for a Secretary. No provision is made for who is responsible for 

maintaining corporate records or such things as who is responsible for executing corporate 

documents, although the Executive Director is responsible for maintaining the minutes of the 

meetings which are not accessible on the website. There is also no provision in the Bylaws, or 

either the Illinois or Florida charter for who maintains custody of the assets. While there is a 

Vice-President of Finance, that is not the same as a Treasurer.  

  CONCLUSION 

 The purpose of this research is, in part, to illustrate and educate what forensic accountants 

do and how they do it. A major goal is to demonstrate the types of simple research that forensic 

accountants should engage in and to educate forensic accountants in the use of one of the basic 
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tools of investigation – public records research using databases that are freely available. That 

objective has been accomplished. Valuable evidence has been gathered. If a forensic accountant 

were to continue to investigate, additional documentation may be obtained from the auditors.  

 More evidence can be obtained by members, or course. For example, members have the 

right to examine all financial records, minutes of all meetings, and other corporate documents. 

This request can be accomplished either by mail request or by visiting the corporate office. But 

with the evidence presented here, conclusions can be drawn.  

 What can a forensic accountant learn from this evidence? What conclusions or opinions 

can be made? Since little of this information was disclosed by the AAA, the forensic accountant 

has learned to go behind and beyond what a corporation states about itself – to go to official 

public records to get the facts that are necessary to make valid conclusions and to compare the 

official records with what the corporation asserts, or fails to assert.  

 One conclusion that can be drawn is that the AAA has not been complying with either the 

Illinois or the Florida charters. There are, at the present time, no elected members of the 

corporate board of directors which raises questions whether the corporation actually exists. This 

factor paves the way for the dissolution of the corporation by the Illinois Secretary of State. The 

Executive Committee is not the Board of Directors, and the Bylaws cannot make the Executive 

Committee the Board of Directors. If the corporation does not exist, questions arise as to the 

liability of anyone who signed corporate documents. Furthermore, the terms of any elected 

directors have long since expired. If there is no Board of Directors, then the annual meeting to 

elect the Board of Director cannot even be set.  

 How many members are aware that the AAA has no corporate directors is unknown; 

probably close to zero, with most mistakenly believing that the Executive Committee members 
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constitute the corporate board of directors. Furthermore, since the new corporation did not apply 

in Florida for authorization to conduct business as a foreign corporation, its operations can be 

jeopardized. A corporation can be subject to penalties if it operates in Florida but does not obtain 

authorization to operate in Florida as a foreign corporation. On the other hand, the entity can also 

be exposed to potential penalties as in 1995 if it does apply for authorization. Either way, 

penalties will ensue. 

 Its continued operation in Illinois during its non-existence period presents additional 

problems regarding its tax-exempt status. Misstating its year of incorporation on the IRS 990 

forms gives the appearance of being made deliberately, as if the corporation continued its 

existence unbroken, which is clearly not consistent with official public documents.  

 If the corporation does not exist, or is not authorized to conduct business in Florida, then 

the property owned in Sarasota since March of 2001 also may be in jeopardy. Certainly its 

continued exemption from paying property taxes is doubtful.  

 Lastly, the AAA’s failure to disclose these irregularities to its members diminishes its 

credibility as a global leader of academic accountants. Does the AAA exist? That important 

question can only be answered by the Secretaries of State for Illinois and Florida, and/or a court 

of competent jurisdiction. 
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