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Session Summary: A core deposit intangible (CDI) asset arises when a bank has a stable deposit base composed of 

funds associated with long-term customer relationships. The intangible asset value derives from 

customer relationships that provide a low-cost source of funding. CDIs are common assets, as 

most banks have some level of stable depositors to whom they pay interest at a rate lower than the 

rate they would pay alternative funding sources. 
 

CDIs account for a significant portion of a bank’s intangible value. CDIs must be evaluated 

whether the acquisition is a healthy bank or a failed bank acquired from the Federal Deposit 

Insurance Corporation. Since 2000, the average CDI value in a bank acquisition was $3 million, 

with actual values ranging from several tens of thousands of dollars to many billions of dollars. 

Thus, it is important to understand which factors contribute to CDI value. 
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